
































ST PAUL’S CHURCH, HONITON - 1128921

NOTES TO THE FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 31 DECEMBER 2016

5e. Christian Review current account (Restricted)

The Christian Review is a magazine produced for the five churches in Honiton. With St Paul's being the largest of these
churches, for accountability the Christian Review accounts are included within these notes. The account is not an asset
of the PCC nor do the PCC have any control over the account and therefore, from this year, the accounts will no longer
be shown within the PCC accounts. The removal of the Christian Review account as a current asset of the PCC is shown
as an 'other recognised loss’ in the statement of financial activities on page 1.

Receipts
Adverts
Subs

Payments
Paper

Bank charges
Masters

PCC fund
Editor expenses

Surplus for year
Opening balance 1 January 2016

Closing balance 31 December 2016

2016
£

1,520.00
310.00
1,830.00
206.00
204.00

808.00
120.00

1,338.00

492.00
2,353.37

2,845.37

2015
£

1,125.00
602.00

1,727.00

256.24
4.00
204.00
808.00
60.00

1,332.24

394.76
1,958.61

2,353.37
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ST PAUL'S CHURCH, HONITON - 1128921

NOTES TO THE FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 31 DECEMBER 2016

6. Comparative statement of financial activities as at 31 December 2015

Income and endowments from:
Donations and legacies
Charitable activities

Other trading activities
Investments

Other

Expenditure on:
Raising funds
Charitable activities

Net gains/(losses) on Investments

Net income/(expenditure)

Transfers between funds

Total funds brought forward

Total funds carried forward

7. Fixed assets for use by the PCC

7a. Tangible fixed assets

Unrestricted Restricted Endowment Total funds
funds funds funds 2016
£ £ £ £
49 816.26 2,949.82 — 52,766.08
26,849.80 - — 26,849.80
24,159.37 5,333.33 - 29,492.70
917.64 203.34 — 1,120.98
401.30 2,161.00 — 2,562.30
102,144.37 10,647.49 . 112,791.86
15,281.17 — — 15,281.17
85,805.84 10,989.68 - 96,795.52
101,087.01 10,989.69 - 112,076.69
213.86 — 52.33 266.19
1,271.22 (342.19) 52.33 981.36
(6,499.11) 6,499.11 — —_
(5,227.89) 6,156.92 52.33 981.36
58,439.92 48 113.26 3,845.63 110,398.81
53,212.03 54,270.18 3,897.96 111,380.17

It has not been possible to ascribe a historical cost to the properties held by the PCC. A current market valuation of the
properties held by the PCC cannot be obtained without incurring unreasonable expense.

(i) The freehold land and buildings comprise St Michael's Lodge which was acquired from Combe Settled Estate or
Richard Marker sometime between 1873 and 1901. The PCC took out a mortgage of £26,000 in 2000 (now fully repaid)
to refurbish St Michael's Lodge to a sufficient standard for rental.

(ii) Exeter Diocesan Trust is Custodian Trustee of the Mackarness Hall and the Rector and Churchwarden are the
Managing Trustees of this property, which, on 28 March 2010, reverted back to the PCC from East Devon District

Council.

(iii) Land gifted by Mr Marker in 1990 is for use as a car park a St Michael's Church.
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ST PAUL’S CHURCH, HONITON - 1128921

NOTES TO THE FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 31 DECEMBER 2016

7b. Investment fixed assets

1177 shares in the CBF CofE Inv Fund

288 shares in the CBF CofE Inv Fund (St Michael's)

National Savings Bond (maintenance)

CBF deposit account 115002029D

Total market value

Market Market
value Unrealised value
3112115 profit 3112116
£ £ £
15,930.22 1,768.33 17,698.55
3,897.96 43270 4,330.66
8,000.00 — 8,000.00
10,910.37 — 10,910.37
38,738.55 2,201.03 40,939.58

The 288 shares in the CBF CofE Investment Fund (St Michael's) is an endowment fund comprising:
i 240 shares to be used for the maintenance of St Michael's churchyard.

ii 48 shares to be used for the stained glass window in St Michael's church.

8. Analysis of net assets by fund

Fixed assets for church use
Investment fixed assets
Current assets

Balances 31 December 2016

9. Debtors

Other debtors
Mackarness Hall
General fund

10. Creditors

Creditors
Mackarness Hall
St Michael's
General fund

Unrestricted
funds
E

28,608.92
33,123.23

61,732.15

Designated
Unrestricted

Designated
Restricted
Unrestricted

Restricted Endowment Total funds Total funds
funds funds 2016 2015
£ £ £ £
8,000.00 4,330.66 40,939.58 38,738.55
45,057.76 — 78,180.99 72,641.62
53,057.76 4,330.66 119,120.57 111,380.17
2016 2015
£ £
859.50 351.00
2,639.42 1,844 .50
3,498.92 2,195.50
2016 2015
£ £
628.63 —
45.94 —
11,887.01 28,012.17
12,561.58 28,012.17
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ST PAUL’S CHURCH, HONITON - 1128921
NOTES TO THE FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 DECEMBER 2016

11. Accounting policies

The Financial statements have been prepared in accordance with the Church Accounting Regulations 1997 as amended
by the Church Accounting (Amendment) Regulations 2006 together with applicable accounting standards and the
Charities SORP.

The financial statements have been prepared under the historical cost convention except for the valuation of investment
assets, which are shown at market value.

Funds

General funds represent the funds of the PCC that are not subject to any restrictions regarding their use and are
available for application on the general purposes of the PCC. Funds designated for a particular purpose by the PCC are
shown as unrestricted in the accounts.

The accounts include all transactions, assets and liabilities for which the PCC is responsible in law. They do not include
the accounts of church groups that owe their main affiliation to another body or those that are informal gatherings of
church members.

Incoming resources

Voluntary income and capital sources

Collections are recognised when received by or on behalf of the PCC. Income tax recoverable on Gift Aid donations is
accrued in the accounting year to which it is applicable. Grants and legacies to the PCC are accounted for as soon as
the PCC is notified of its legal entittement, the amount due is quantifiable and its ultimate receipt by the PCC is
reasonably certain.

Other income
Rental income from the letting of church premises is recognised when the rental is due.

Income from investments
Dividends are accounted for when due and payable. Interest entittements are accounted for as they accrue. Tax
recoverable on such income is recognised in the same accounting year.

Gains and losses on investments
Realised gains or losses are recognised when investments are sold. Unrealised gains or losses are accounted for on
revaluation of investments at 31 December.

Resources used

Grants

Grants and donations are accounted for when paid over, or when awarded, if that award creates a binding obligation on
the PCC.

Activities directly relating to the work of the church

The Diocesan Common Fund is accounted for when paid. Any Common Fund unpaid at 31 December but certain to be
paid in the following year, is provided for in these accounts as an operational (though not a legal) liability and is shown as
a creditor in the Balance Sheet.

Fixed Assets
Consecrated property and movable church furnishings
Consecrated and beneficed property of any kind is excluded from the accounts under the Charities Act 2011.

Movable church furnishings held by the Rector and Churchwardens on special trust for the PCC, and which require a
faculty for disposal, are accounted as inalienable property unless consecrated. They are listed in the church’s inventory
which can be inspected (at any reasonable time). For inalienable property acquired prior to 2005 there is insufficient cost
information available and therefore such assets are not valued in the accounts. ltems acquired since 1 January 2005 are
capitalised and depreciated in the accounts over their currently anticipated useful economic life (initially over 10 years)
on a straight-line basis.

All expenditure incurred in the year on consecrated or beneficed buildings, individual items under £500 or on the repair of
movable church furnishings acquired before 1 January 2005 is written off.
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ST PAUL’S CHURCH, HONITON - 1128921
NOTES TO THE FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 DECEMBER 2016

11. Accounting policies (continued)

Other fixtures, fittings and office equipment

Equipment used within the church premises is depreciated on a straight-line basis over 4 years. Individual items of
equipment with a purchase price of £500 or less are written off when the asset is acquired. Equipment purchased for the
Mackarness Hall is not depreciated and the cost fully recognised in the year of purchase.

Investments
Investments are shown at market value at 31 December.

Current assets
Amounts owing to PCC at 31 December in respect of fees, rents or other income are shown as debtors less provision for
amounts that may prove uncollectible.

Short-term deposits include cash held on deposit either with the CBF Church of England Funds or at the bank.

Page 14



INDEPENDENT EXAMINER’S REPORT TO THE PCC

OF ST PAUL’S CHURCH HONITON - 1128921

This report on the accounts of the PCC for the year ended 31 December 2016, which are set out in the PCC Annual
Report and on pages 1 to 10, is in respect of an examination carried out in accordance with the Church Account
Regulations 2006 (‘the Regulations’) and s.145 of the Charities Act 2011 (‘the Act').

Respective Responsibilities of the PCC and the Examiner

As members of the PCC you are responsible for the preparation of the financial statements; you consider that the audit
requirement of the Regulations and s.144 of the Act does not apply. It is my responsibility to issue this report on those
financial statements in accordance with the terms of the Regulations.

Basis of this Report

My examination was carried out in accordance with the General Directions given by the Charity Commission and the
Church guidance, 2006 edition. That examination includes a review of the accounting records kept by the PCC and a
comparison of the accounts with those records. It also includes considering any unusual items or disclosures in the
accounts and seeking explanations from you as trustees concerning any such matters. The procedures undertaken do
not provide all the evidence that would be required in an audit, and consequently no opinion is given as to whether the
accounts present a ‘true and fair’ view and the report is limited to those matters set out in the statement below.

Independent Examiner’s Statement
In connection with my examination, no matter has come to my attention:

(1) which gives me reasonable cause to believe that in any material respect the requirements
e to keep accounting records in accordance with Section 130 of the Act; and
e to prepare financial statements which accord with the accounting records and comply with the
requirements of the Act and the Regulations have not been met; or

(2) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the
accounts to be reached.

Matt Portman FCA
Queens House
New Street

Honiton

Devon

EX14 1BJ

Dated:
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